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Phone Etiquette &
Serving Disgruntled Taxpayers

Phone Etiquette

e Greeting
eSmile ©
e TONne
e Clarity
e \Volume




Phone Etiquette

» Conversation
» Good listening

» Make sure you understand exactly what they are asking

» Positive Solutions
“Ifl find out for you”
“U'm not able to do that, but...”
“L et me find someone who
can take care of that for you”
“I can fix this for you”
“f witt foltow up with you”

VS,

« Address the customer respectfully

s Mr. Smith/Miss Jones

“I don’t know”
"NO i

“That’s not my job”

“It's our mistake”
“Call me back”

Phone Etiquette

» Other Phone Actions

» Transferring Calls

« Placing the caller on hold

¢ Leaving a message
« With a person
« On a machine
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Phone Etiquette

» Ending the call
+ Conclude on a positive note
» Repeat actions to be taken by you AND the caller
» Timeframes

¢ Follow-up




Serving Disgruntled Taxpayers

Consumer Survey

s 70% want Apalogy

o 72% Tell their sfory or express anger
.« 78% Explanation

¢ 33% Assurance mistake not repeated
« 84% Service or repair

+ 69% Thank you for your business

+ 57% Money back

Source: Customer Care Measurement & Consulting and Arizona State University (2007}

Serving Disgl

¢ Calm ourselves
« Slow, deep hres

med Taxpayers

* You controhe situation %ﬁ%
§

. Statementé to yourself:
= Stay calm Gegtlng upset won't. beip

o expeckbeopié:to be upset wla’er‘i&they‘"eheve they have
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Serving Disgruntled Taxpayers

Steps to Calm a Taxpayer
o Listen
« Do not argue or interrupt

» Empathize
+ The Goiden Rule

o Validate
« State the facts of the situation

¢ Apologize

Serving Disgruntied Taxpayers

DO: DO NOT:
» Be polite « Challenge the
e Apologize taxpayer
« Speak slowly and « Wander off topic
softly , « Participate in fault
» Control finding
e Give them « Let your personal
something they feelings get in the way

want

2/11/2014



IC 700: 2013 Corporate Tax Update Class

Increased Phone Calls

Top 5 Reasons for Phone Calls in the Division of Corporate Tax:

1.

Collections Inguiries .

These calls consist of taxpayers wanting an explanation on an existing case in Colilections.
Oftentimes it is regarding delinquency notices that have been issued by Collections. This
Division also gets a lot of calls transferred from Collections about the notices that were issued.
Management of the Division of Corporation Tax and the Division of Collections communicate as
necessary regarding these reoccurring issues to help reduce the frequency of these calls.

Doing Business in Kentucky

These questions generate from the relationship between DOR and the Secretary of State’s
Office. Subjects include Letters of Good Standing, whether or not a company has nexus in
Kentucky, the appropriate form to use, and guestions about K-1s and non-resident withholding.
Existing Business Tax Accounts

Questions about existing business accounts include inguiries about tax due dates, a
Corporation/LLET Account Number, payment verification, and how to dissolve an account.
Refunds

Refund questions usually involved requests for the status of a refund and why the check amount
s different from the amount requested. We should anticipate an increased call velume on the
status of refunds since taxpayers will be e-filing 720 returns and expecting a faster turnaround
time on receipt of their refund. There will probably be a lot of calls about direct deposit of
refunds too, which is currently unavailable.

Economic Tax Credits

Taxpayers calling with tax credit questions oftentimes want to know if they qualify fora
particular credit and how'they go about claiming a credit.

No Pay Billing Initiative

This filing season, expect calls on the No Pay Initiative which has been automatically billing taxpayers.
Numerous taxpayers are calling in for an explanation on the bill. Oftentimes once the bill is explained to
them, they understand and will either pay the bill or check their records for what they believe isa

missed payment.

Sometimes the bill misses a payment. If a taxpayer calls about a hill, check their account to make sure
this did not happen. If it did, we need a copy of the canceled check reflecting the 7 digit validating
number. This will allow us to locate the payment and maintenance the bill.




Also expect more calls with questions on e-filing. How to e-file, where to e-file, which companies are
eligible for e-file this year, processing times for refunds, problems with submission of the return, etc.

Electronic Filing of Form 720

Tax year 2013 will be the first year that taxpayers have the opportunity to electronically file a Form 720,
Kentucky Corporation Income Tax and LLET Return. Any corporation who files a separate Form 720 is
eligible. However, any mandatory nexus returns with Form 851-K, Schedule KCR, Schedule A-N, and
Schedule CR are NOT accepted.

The taxpayer can use the following software to e-file the return:

Any IRS approved software provider upon completion of testing with the Kentucky Department
of Revenue.

E-file is projected to go live on March 1, 2014. The Department of Revenue will be using the
Modernized E-File system {(MeF) that the IRS uses. Once the return is submitted via a vendor’s software,
it will be viewable in Fastrieve within 24 to 48 hours.

Payments — Payment made electronically with the return are Automatic Clearing House (ACH} payments.
We do not aliow any international ACH payments. The payment MUST match the Total Payment
amount due on the Tax Payment Summary section of Form 720 (bottom of page 1). If the two do not
match, the payment is rejected, but the return is not necessarily rejected.

The payment is automatically debited from either a checking or savings account, as directed by the
taxpayer on Form 8879(C)-K, Kentucky Corporation or Pass-Through Entity Tax Return Declaration For
Electronic Filing. The payment cannot be future dated. The payment will post when the return is
accepted. If the electronic payment is rejected or if the taxpayer wants to submit payment via check or
money order, they should send in payment with Form 720-V, Electronic Filing Payment Voucher.

Submission - Remember that a copy of the Federal return is required for all returns, including e-filed
returns. Taxpayers should allow two {2) business days to receive acknowledgement of return
submission. They need to contact Dawn Terry at (502) 564-7964, not Corporate Tax, if they have issues
with submission.

Signature — The taxpayer can use the same Personal Identification Number {PIN) signature as they use
for their federal return on their Kentucky e-filed return. Form 8879(C)-K MUST be attached. They do
not need to mail this in to us. They are required to keep a copy for their records and the information is
electronically submitted to us.

Refunds — No refunds will be direct deposited. They will be sent out using the current procedures
established for corporate tax return refund requests. Taxpayers who e-file their 720 and request a
refund will see their refunds 3 to 4 months faster than paper filers.



Enterprise Electronic Payment System (EEPS)

The Enterprise Electronic Payment System (EEPS) replaced the E-Pay system on January 30, 2014. This
system allows taxpayers to pay their bills online with a credit card, debit card, or ACH payment. They
can ensure that their payment is applied to a specific case number, notice number, or tax account
number. This system can be used for ali tax types, including Corporate Income Tax, Limited Liability
Entity Tax, and Non-Resident Withholding Tax.

The fee for using a credit card is 2.75% of the payment amount. Debit cards have a $1.00 fee attached.
ACH payments are free. Any recurring payments must be set up as an ACH payment.

You can access EEPS and the User Manual from the KREW website. You should have “Viewer” access
which allows you to have a read-only access to the system. Take a few minutes to review the tutorial

once you return to your workstation.

Taxpayers can access EEPS at www.revenue ky.gov, E-Payment Options, and clicking on “E-Payments —
Credit Cards and ACH Debits” at the bottom of the page.




Same-Sex Marriage Filing

Recent United States Supreme Court decisions and the IRS Revenue Ruling issued thereafter have
resulted in changes in the filing status for certain same-sex couples for federal income tax purposes. Ifa
same sex couple lives in Kentucky and has been married in a state that recognizes such unions, their
filing status will be “married filing jointly” or “married filing separately” for Federal income tax
purposes. However, this change in federal tax treatment has no effect on same-sex couples for state tax
purposes at this time. In 2004, the Constitution of the Commonwealth of Kentucky was amended to
prohibit the recognition of same-sex marriages. (Section 233A) Therefore, same-seX couples legally
married in a different state will still be required to file separate Kentucky income tax returns. Each
taxpayer must provide the same federal income tax information on the Kentucky State Return that
would have been provided prior to the issuance of Internal Revenue Service Revenue Ruling 2013-17,
2013-38 I.R.B. 201 (August 30, 2013).

Following the federal developments, three lawsuits have been filed in Kentucky challenging the
constitutionality of both Kentucky’s amendment and its statutory prohibition against same-sex
marriage. Those cases are all in very preliminary stages. Rulingsin those cases could alter this guidance,
and if so, additional information will be provided at that time.

Additional guidance concerning Schedule A deductions:

Each deduction on the Federa! Form 1040 Schedule A return that is claimed jointly shall be separated in
accordance with individual ownership, expenses, and/or charitable gifts when filing a Kentucky income
tax return and reported on the individual's single return. ftemized deductions related to joint ownership
should be separated by agreement or some other acceptable method of division between the two
parties.



Revocation or Denial of Professional Licenses, Driver’s Licenses, or Motor Vehicle Registrations
KRS 131.1817

This new procedure was effective July 1, 2013. KRS 131.1817 allows the Department of Revenue, in
conjunction with the appropriate agency, board, commission or Transportation Cabinet to deny or
revoke a delinquent taxpayer’s professional license (CPAs, attorneys, doctors, and the like), driver’s
license, and existing motor vehicle registration. We can also deny a taxpayer’s ability to register or
renew a motor vehicle. '

The revocation procedure is only used in late stage delinguencies. They receive a Certified Important
Notice Letter prior to any denial or revocation action taking place. By statute, this letter must be sent 20
days before any revocation or denial takes place. However, Collections is advising taxpayers that action
must be taken within 30 days of the letter.

In order to not be in danger of losing a license or motor vehicle registration, the taxpayer must either: 1}
pay the liability in full or 2) make a pay agreement and stay current on it.

There are a few instances in which the taxpayer will not be affected by a license suspension, denial or
revocation. These are as follows:

¢ Notice of Tax Due still has a protest period

s Timely protest was filed and resolution is ongoing

¢ Bankruptcy

e Making payments under an approved payment agreement

s Making payment under an agreed judgment through the court
e Enterprise collection debt

s Property taxes at the local level

If you receive calls on this and the taxpayer needs more details than are provided here, please direct
them to Collections at (502) 564-4921 Extension 5828.

INTERNAL NOTE: This procedure can only be enforced on taxes which directly affect a taxpayer and for
which an individual is directly responsible. These are mainly Individual Income Taxes, Sales & Use Taxes,
Withholding Taxes, and Tangible Property Taxes. The procedure is not enforceable on Corporate
Income Tax and LLET debts since the entity protects individuals from personal liability for the entity’s
obligations. An individual doctor’s license to practice medicine, for example, cannot be revoked if the
medical office owes delinquent taxes.

Encourage the taxpayer to go ahead and start a pay agreement to work toward resolving the issue so
further collection actions do not ensue.




New Forms
Schedule COGS

Schedule COGS (Cost of Goods Sold) is for taxpayers who base their LLET on Gross Profits instead of
Gross Receipts. If they have an amount on Schedule LLET, Section A, Line 4, they must attach Schedule
COGS to show an itemized list of the amounts included in their total.

DOR'’s position is that nothing should be included in Cost of Goods Sold other than Direct Materials and
Direct Labor. The items listed on Schedule COGS should be clear enough that we can determine
whether or not the item is truly Direct Materials or Direct Labor.

This schedule was created to reduce the time delay of contacting a taxpayer for additional information
regarding COGS and the taxpayer having o provide additional information after submission of the tax
return. We hope the taxpayer will use this schedule and increase efficiency in this compiiance area.

Schedule FD

Schedule FD {Food Donation) was created this year for the new credit established in KRS 141.392. Thisis
a 4 year, nonrefundable credit for donating “adible agricultural products” {fruits, vegetables, beef,
poultry, pork, fish, or any other edibie product raised or grown in Kentucky that is intended for and fit
for human consumption) to a nonprofit food program. The credit is for 10% of the value of the donated
product.

Persons qualified for this credit are those responsible for and deriving income from growing fruits,
vegetables, or other edible agricultural products; or raising beef, poultry, pork, fish, or other edible
agricultural products. A "nonprofit food program" is a surplus food collection and distribution program
operated and established to collect donated food for redistribution to persons in need. It is recognized
as exempt from federal taxation under Section 501(c)(3) of the Internal Revenue Code.

The value of the donation is based first on previous sales of the same product. If there were no previous
sales, the value is based on fair market value of the donated product.

Schedule FD must be filled out at the time of donation by the donor and the donee. The donor will fiil
out a Schedule ED for each separate donation made.

Schedules FON, FON-5P, and FON-T

Schedule FON is used by a corporation which has a farm operation networking project {FON) approved
by the Cabinet for Economic Development as provided by KRS 141.410 to 141.414. This schedule allows
the entity to determine the credit allowed against corporation income tax and LLET attributable to a
project.

The annual tax credit shall be available for the first five {5) years that the farming operation is involved
in the networking project. The annual tax credit shall be equal to the approved costs incurred by the
qualified farming operation during the tax year and shall not exceed the income, Kentucky gross



profits or Kentucky gross receipts, as the case may be, of the qualified farming operation generated by
or arising out of the qualified farming operation’s participation in a networking project.

“Approved costs” are those incurred during the taxable year by a qualified farming operation for training
and improving the skills of managers and employees involved in a networking project. A “business
network” means a formalized, collaborative mechanism organized by and operating among three (3} or
more qualified farming operations, industrial entities, business enterprises, or private sector firms for
the purposes of, but not limited to: pooling expertise; improving responses to changing technology or
markets; lowering the risks to individual entities of accelerated modernization; encouraging new
technology investments, new market development, and employee skills improvement; and developing a
system of collective intelligence among participating entities.

Form 887%(C)-K

This form will be part of the electronic filing of Form 720. The taxpayer will keep this form for their
records. It allows them to have a record of the income and tax liabilities reported on their e-filed return.
Since Form 720 is the only one that can be e-filed currently, Section A is the only one that will be seen.
The rest will be available as those returns are able to be e-filed.

The taxpavyer also has a record of which account number they used to pay any tax due. The full amount
of tax due must be paid if they choose this direct debit method of payment.

Finally, the taxpayer has a record of the authorized representative who signed the e-filed return, the
signature of the Electronic Return Originator (ERO), and the signature of the preparer.

form 720-V

The 720-V Electronic Payment Voucher will allow a taxpayer to e-file their 720 return and send in a
payment instead of paying with direct debit at the time of filing. There are no color coded envelopes for
this voucher at this time.

K-1 Submission

When taxpayers submit K-1s with a return, they may send them on a CD in Exce! format. If they are
submitting 100 or more K-1s with a return, the electronic format is highly encouraged, but not
mandatory. f taxpayers call with questions about K-1 submissions, please encourage them to send the
information on a CD,

A new format option, Comma Delimited Format, is in the works. If this format becomes availabie as an
avenue for taxpayers to submit their K-1s, management will inform you.




Federal Changes

S Corporation Elections

IRS Revenue Procedure 2013-30 gives simplified methods for taxpayers to request relief for late S
Corporation elections, Electing Small Business Trusts (ESBT) elections, Qualified Subchapter S Trusts
(QSST) elections, QSub elections, and late corporate classification elections which the taxpayer intended
to take effect on the same date that the taxpayer intended that an S corporation election for the entity
should take effect.

Normally, S corporations make that election during the preceding taxable year or before the 15" day of
the 3™ month of the taxable year. If they have reasonable cause and it is within 3 years and 75 days of
the missed election date, they can get relief and request a late election.

The attached flowcharts show the scenarios in which the different S corporations may be entitled to
relief for the late election. If they do not meet the criteria, they will need to get a private letter ruling
from the IRS.

S Corporation Basis

When an S corporation donates appreciated property to charity during tax years 2012 and 2013, each
shareholder’s basis in the corporation is reduced only by his or her pro rata share of the corporation’s
basis in the property, not by the property’s fair market value. The lookback period for application of the
built-in gains tax when gains are recognized by an S corporation that formerly was taxed asa C
corporation remains at 5 years for gains recognized in 2012 and 2013. In 2014, without further
tegistation, it will revert back to 10 years.

Because Kentucky follows the Internal Revenue Code (IRC) as of December 31, 2006, this period has
remained 10 years for Kentucky purposes and thus requires a Federal/State adjustment. If no Federal
legislation changes are made in 2014, the adjustment will no longer be necessary.

Mileage Rates

As of January 1, 2014, the standard mileage rate for the use of a car, van, pickup truck or panel truck is:
e 56 cents per mile for business driven miles
e 23.5 cents per mile driven for medical or moving purposes
e 14 cents per mile driven in service of charitable organizations

The business, medical, and moving expense rates decreased one-half cent from the 2013 rates. The
charitable rate is based on statute.




IRS Fast Track Settlement Program

The Fast Track Settlement Program is designed to help small businesses and self-employed individuals
who are under examination by the Small Business/Self Employed Division of the IRS. The program issues
alternative dispute resolution techniques to help taxpayers save time and avoid a formal administrative
appeal or lengthy litigation. As a result, audit issues can usually be resolved within 60 days rather than

months or years.

The taxpayer or the IRS may initiate Fast Track.

Small Employer Health insurance Credit

The small employer health insurance credit provides that the maximum credit is phased out based on
the employer’s number of full-time equivalent employees in excess of 10 and the employer’s average
annual wages in excess of $25,000 for 2013. This goes up the $25,400 for 2014. Small businesses
eligible for this credit must have assets of $10 million or less.

Home Office Deduction

The home office deduction has gone to a new method of calculation. The taxpayer can deduct $5.00 per
square foot of home space that is used for a home office. The limitation is 300 square feet.
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41A720COGS (10-13) /

Commonwealth of Kentucky ———
DEPARTMENT OF REVENUE Mo. Yr.

LIMITED LIABILITY ENTITY TAX

» See instructions. COST OF GOODS SOLD
» Attach to Form 720, 7208, 725 or 765, KRS 141.0401{1)
arme of Entity Federal Kentucky Corporation/LLET

ldentification Nurnher Account Number

Limited Liability Entity Tax
Federal Column A Column B
Form 1125-A Kentucky Totat
Cost of Goods Sold | Cost of Goods Sold | Cost of Goods Sold
1. Inveniory at beginning of Vear...c.ccveriiecce e esvsesvsssmvnens GO 00 00
B U T v] =TT T S : 00 0o 00
ST 0o 1-3 o 38 F- oo o 0o 00 0o
4. Additional section 283A COSTS . iee s csmieieae 06 0o 00
5. OThEr COSTS ittt s e s a e nanes : Q0 00 00
8. Total. Add lines T throUGH Buvve v e ssaessarares 5 00 00 00
7. Inventory at end of Year ... e ' 00 [4{8] 100
8. Cost of goods sold. Subtract line 7 from line 6....vccveeeeee. 8 0g 00 00
9. { Detail of purchases on line 2:
{a} 00 00 0o
(b} 00 00 00
() 100 _ 00 00
{d} G0 00§ - 00
{e) 00 00 0o
{f} _ 00 00 0o
(g} % 28| 60 00 00
(h} iz oo G0 GO
(i} LR 0o H0) GG
(i} 00 00 00
{k) : 0o 00 4y
10. : Detail of additional section 263A costs on ling 4: )
{a) 0o 00 0¢
{b} 00 00 0o
(c} - 0o 00 0G
{d) " 00 00 0C
(e} : 00 00 GO
{f) ' 5 00 00 00
{a) ' - 00 00 00
{h) 00 00 00
(il - 00 00 00
i 41 00 00 0oy
{k} 00 o0 00
11. | Detail of other costs on line b:
{a) 00 00 00
{b) g 00 00 00
{c) 00 60 00
{d) 00 0o 00
{e) 5E 00 60 00
(f) L5 ] 00 00 00
{a) Lo 00 00 00
{h) 5 00 00 00
(B 00 00 00
i} B 00 0C 00
(k) k) 00 00 00




41A720C0OGS {10-13)
Cominonwealth of Kentucky
DEPARTMENT OF REVENUE

if the company is computing its LLET based on gross profits,
Schedule COGS, Limited Liability Entity Tax Cost of Goods
Sold, must be attached to the applicable tax return.

KRS 141.0401{1)(d)3 provides that for any activity ather than
manufacturing, producing, reseliing, retaifing or wholesaling,
no costs shall be included in costs of goods sold. Therefore,
taxpayers that provide services or sell intangibles are not
allowed to compute cost of goods sold for purposes of
computing the limited liability entity tax (LLET).

For taxpayers who are engaged in manufacturing, producing,
reselling, retailing or wholesaling, KRS 141.0401{1}(d}2
provides that amounts allowable as ¢cost of goods sold must
be directly incurred in acquiring or producing a tangible
product generating the Kentucky gross receipts. Tangible
product means both real and tangible personal property.

Purpose of Schedule—This schedule is used by a corporation
or a limited liability pass-through entity to compute its
Kentucky cost of goods sokd and its total cost of goods sold
from all sources for purposes of computing the LLET on
gross profits,

Lines 1 through 8 —in the Federal Form 1125-A Cost of Goods
Sold column, enter the amounts from federal Form 1125-A
on Lines 1 through 8.

In Columns A and B, enter on Lines 1 through 8 the cost
ol goods sold amounts as provided by KRS 141.0401{1}
attributable to Kentucky gross receipts and to gross receipts
from all sources, respectively.

“Purchases” means only direct materials that are incorporated
into the tangible product sold or manufactured.

Page 2

INSTRUCTIONS — SCHEDULE COGS-

“Direct labor” means labor that is incorporated inte
the tangible preduct sold or is an integral part of the
manufacturing process.

"Additional section 263A costs” means only direct material
costs as provided by section 263A of the Internal Revenue
Code.

»Other costs” means only direct materials that are incorporated
into the tangible product sold or manufactured.

Line 9—Enter on Lines {a) through (k] the detail of purchases
included on Line 2 of each column. The total of the amounts
on Lines {a) through (k) of each column should egual the
amount included on Line 2 of each column. I Lines {a}
through (k) are not sufficient to include the detail of all
purchases, attach a three column schedule listing the detail
of the additional purchases.

Line 10-~Enter on Lines {a) through {k) the detail of additional
section 263A costs included on Line 4 of each ¢column. The
total of the amounts on Lines {a} through (k) of each coiumn
should equal the amount included on Line 4 of each column.
if Lings {a) through {k} are not sufficient to include the detail
of all additional section Z63A costs, attach a three column
schedule listing the detail of the additional section 263A
cOsis.

Line 11—Enter on Lines {a} through {k} the detail of othar
costs included on Line 5 of sach cofumn. The total of the
amounts on Lines (a) through (k) of each column should equal
the amount included on Line 5 of sach column. If Lines (a}
threugh (k) are not sufficient to include the detaii of all other
costs, attach a three column schedule listing the detail of the
additional other costs.




SCHEDULE FD Taxable Year Ending
AR i
" Mo. ¥r.
Commonwealth of Kentucky
DEPARTMENT OF REVENUE
FOOD DONATION TAX CREDIT
» Attach to Form 720, 7208, 725, 740, 740-NP, 741, 765 or 765-GP. KRS 141.392
Name of Entity {Donor} Identification Number (SSN or FEIN) Kentucky CorporationLLET Account Number
{if applicable)
Address {(Number, Street, and Room or Suite No.) City, State and Zip Code
Part | - Information on Donated Food - To be completed by taxpayer making the donation and/or donee
£ Fruits [J Vegetables £ Beef O Pouitry
1 Pork O Fish O QOther edible product
A B c D E
Description of Date Quantity of Fair Market Price Fair Market Value
Conated Food Sonated Donaticn Per Unit of Measure {rmultiply Column C by Column D}
1. 0¢
2. 0C
3. 0
4. 00
5. 00
8. 00
7.| Total fair market value of donation {add Column E, lines 1 through 6) ..o 00
8. | Credit percentage _ 10%
9. |Credit amount. Multiply line 7 by line 8. Enter result here and on applicable form
Lo TR v L= 1o LU L= TP P OO P P PO S PP OPPPROR 00

Part H - Taxpayer (Donor} Statement

I, the undersigned, declare under the penalties of perjury, that to the best of my knowledge and belief, the information
and fair market values included in Part | are true, correct and compleie.

Signature of Taxpayer {Donor) Date _

Type Name and Title of Person Signing This Document

Part HI - Donee Acknowledgement - To be completed by the charitable organization

I, the undersigned, declare under the penalties of perjury, that this charitable organization is exempt from federal
income tax under Section 501{c){3) of the Internal Revenue Code, that it operates a surplus food collection and
distribution program as defined in KRS 141.392{1}(c), and that | have examined this schedule, and to the best of my
knowledge and belief, it is true, correct and complete.

Narne of Charitable Organization {Donee} Emgloyer ldentiication Number
Address (Number, Street, and Room or Suite No.) City, State and Zip Code
Authorized Signature Title ‘ Date




41A720FD (06-13}

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

Page 2

INSTRUCTIONS —~SCHEDULE FD

PURPOSE OF SCHEDULE—This schedule is used
by a taxpayer {donor) who provides free of fee or
charge edible agriculture products to a nonprofit food
program operating in Kentucky as provided by KRS
141.392.

For taxable years beginning on or after January 1,
2014, but before January 1, 2018, any donor shall
be aflowed a nonrefundable credit {food donation
tax credit) against the tax imposed by KRS 141.020
or 141.040 and 141.0401, with the ordering of credits
as provided by KRS 141.0205, in the amount equal to
ten percent {10%) of the value of the donated edible
agricultural products. A guailified taxpayer claiming
the food donation tax credit shall attach this schedule
to the applicable tax return.

A qualified taxpayer that is a pass-through entity
not subject to the tax imposed by KRS 141.040 shall
apply the food donation tax credit against the limited
liability entity tax imposed by KRS 141.0407, and shall
distribute the amount of the approved tax credit to
each partner, member or shareholder based on the
partner's, member's or shareholder's distributive
share of income as determined for the taxable year
during which the tax credit is approved, with the
ordering of credits as provided by KRS 141.0205.

A tax credit not used by a qualified taxpayer in the
current taxable year may be carried forward for up to
four {4} succeeding years.

GENERAL INSTRUCTIONS
Part | - information on Donated Food

Check the box that best describes the donated food.
If the box for “Other edible product” is checked,
describe the product in the space provided.

Lines 1 through 6—Enter the following: Column A, the
description of the item of food heing donated; Column
B, the date donated; Column C, the guantity of the
food item; Column D, the fair market price of each unit
of measure: and Colum E, the total fair market value.

KRS 141.392(3)(b) provides that a donor shall

determine the value of the donated edible agriculture
products as follows: {i) if there was a previous sale of
the edible agriculture products to a buyer, the donor
shall retain a copy of an invoice or other statement
identifying the price received by the donor for the
edible agriculture products of comparable grade and
quality; or {ii) If there is no previous sale to a buyer,
the donor shall on the date of the donation, determine
the value of the donated edible agriculture products
based on the fair market value as determined by
average weekly regional produce auction prices or
United States Department of Agriculture prices for
meat, fish and dairy products.

Line 7—Add Lines 1 through 6.

Line 9—Multiply Line 7 by Line 8, and enter the amount
on this fine and the applicable tax form or schedule.
In order to claim the credit, this schedule must be
attached 1o the applicable tax return.

Part Il - Taxpayer {Donor) Statement

The taxpaver {donor} or the representative of the
taxpayer shall certify that the information and fair
market values included in Part | are true, correct and
complete. Enter the date signed, and type the name
and title of person signing this document in the spaces
provided. Failure to sign the schedule or to provide all
information may result in the disallowance of the tax
credit.

Part Ill - Donee Acknowledgement

The representative of the charitable organization
(donee)} shall certify that the charitable organization
is exempt from federal income tax under Section
501(c)H3} of the Internal Revenue Code, certify that
it operates a surplus food coliection and distribution
program as defined in KRS 141.382{1}{c), and certify
that the information included in the schedule is true,
correct and complete. Enter the name, Employer
Identification Number, and address of the charitable
organization in the spaces provided. Also, enter the
sitle of person signing this document and the date in
the spaces provided. Failure to sign the schedule or 1o
srovide all information may result in the disallowance
of the tax credit.




SCHEDULE FON
41A720-856 (10-13)

Commonweaith of Kentucky
DEPARTMENT OF REVENUE

» See instructions.
» Attach to Form 720.

AR -

For taxable year ended

Mo. Y.

TAX CREDIT COMPUTATION SCHEDULE
{FOR A FON PROJECT OF A CORPORATION]}

KRS 141.410 to 141.414

Name of Corporation

Federal ldentification Number

Kentucky Corporation/LLET
Account Number

Activation Date of FON
Incentive Agreement

/ /

Day Y.

Location of Project

Mo,

City County

Farming Operation Networking
Project Number

PART |—Computation of LLET Excluding FON Project

1. LEET from Form 720, Part ], N T cimiieriesierias s s s e e e e rnessesses s sanesseseessesamannsenses 00
2. LLET on FON project {see iNSIrUCLIONS) ..o s e 0o
3. LLET excluding LLET an FON project {line 1 1888 HNe 2}, s, 00
PART li—Computation of Taxable Net Income Excluding Net Income from FON Project and FON Tax Credit
Section A-Computation of Corporation Tax
1. Enter income tax from Form 720, Part 1, lINE T oo srmrns e mmsneene s snnsis s conorssrssn o 00
2. LLET of corporation {Part ], 1ing 1) vt st e s s 00
3. LLET ecredit allowed {line 2 less $175, but not more than line 1) 00
4, Total corporation tax {lines 1 and 21885 lin2 3} ... s s s 0o

Section B-Computation of Tax Excluding FON Project

1. Enter taxable net income from Form 720, Part L, Hne 25,
2. Enter netincome from FON project; if 1088, enter -One s cierern v rasissans s ns e
3. Taxable net income excluding net income from FON project {line 1less line 2). If line 2 is
greater than line 1, enter -0- i e
4. Corparation income tax on amount from line 3:
Taxable Net Income Rate Tax
{a) First $50,000....ccvvivcirarrnn X 4%
{b} Next$50,000...ccicernn. X 8%
{c) All income over $100,000... X 6%
{d) Total income tax liabiiity excluding FON project {add lines 4{a) through 4{c)) v, e

o~ oo

Total tax attributable to FON project {Section A, line 4 less Section B, line 7}
Continue to Part Il and enter this amount on Part L line T o

LLET excluding LLET on FON project (Part |, fing 3} i fohs
Enter LLET from line 5 fess $175, but not more than 1ing 4{d} e e —
Total tax exciuding FON project {lines 4{d) and 5155 line 8} .o '

PART Hi—Limitation

1. Enter tax liability attributable to FON project from Part ], Section B, line 8

2. Enter limitation from Schedule FON-T, Column D e s e :

3. Allowable FON tax credit {lesser 0f HNe 1 Or HNE 2} st ea e sbsri s
Enter allowable credit on Schedule TCS, Part ll, Column £ and Column F

00
00
00




41A720-556 (10-13)

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

INSTRUCTIONS —SCHEDULE FON Page 2

The FON tax credit is applied against the corporation income tax imposed by KRS 141.040 and/or the limited liability
antity tax {LLET} imposed by KRS 141.0401. The amount of tax credit against each tax can be different; however,
for tracking purposes, the maximum amount of credit used against either tax is the amount that is used for the tax

year.,

PURPOSE OF SCHEDULE—This schedule is used by
a corporation which has a farm operation networking
project {FON) approved by the Cabinet for Economic
Development as provided by KRS 141.410 to 141.414,
to determine the credit allowed against the Kentucky
corporation income tax and LLET attributable to the
project in accordance with KRS 141.412. The annual tax
cradit shall be available for the first five (5) years that the
farming operation is involved in the networking project.
The annual tax credit shall be equal to the approved costs
incurred by the qualified farming operation during the tax
year and shall not exceed the income, Kentucky gross
profits or Kentucky gross receipts, as the case may be, of
the qualified farming operation generated by or arising
out of the qualified farming operation’s participation in
a networking project

GENERAL INSTRUCTIONS
Part I—Computation of LLET Exciuding FON Project

Line 2—Using Schedule LLET, create a new Schedule
LLET to compute the LLET of the FON project using cnly
the Kentucky gross receipts and Kentucky gross profits of
the project. Enter "FON" at the top center of the Scheduie
LLET and attach it to the tax return.

if the corporation has operations other than the
FON project, it must attach schedules reflecting the
coemputation of Kentucky gross profits and Kentucky
gross receipts from the FON project in accordance with
KRS 141.414{4){b}** or KRS 141.414(5}{b). *#**

Part ll—-Computation of Taxable Net Income Excluding
Net Income from FON Project and FON Tax Credit

Section B

Line 2—Enter net income for the FON project. If the
corporation’s only operation in Kentucky is the FON
project, the amount entered on Line 1 must be entered
on Line 2. [f the corporation has operaticns other than
the FON project, it must attach schedules refiecting the
computation of the net income from the FON project in
accordance with KRS 141.414{4)(al* or KRS 141.414(5)
{3).*%*

See form for computation.
Part li—Limitation

Calculate the FON tax credit based on the corporation’s tax
liability, tax liability attributable to the FON project, and
the credit limitation from Schedule FON-T. Enter credit on
Schedule TCS, Part il, Column E and Column F.

A corporation with more than one farming operation
networking project must separately compute the
tax credit derived from each project. Complete an
applicable schedule for gach project and attach a copy

of the certification(s} from the Cabinet for Economic
Development.

Alternative Methods—In accordance with KRS 141.414(6},
if the approved company can show that the nature of the
operations and activities of the approved company are
such that it is not practical to use separate accounting to
determine netincome, Kentucky gross receipts or Kentucky
gross profits from the operation at which the project
is located, the approved company shall determine net
income, Kentucky gross receipts or Kentucky gross profits
attributable to the project using an alternative method
approved by the Department of Revenue. Thus, if any
method other than separate accounting is used, a copy of
the letter from the Department of Revenue approving the
alternative method must be attached to this schedule.

* |n accordance with KRS 141.414(4}{a), if the project
is a separate operation, net income attributable to
the project shall be determined by the separate
accounting method.

#* |n accordance with KRS 141.414{4)(b}, if the project
is a separate operation, Kentucky gross receipts or
Kentucky gross profits aitributable to the project
shall be determined under the separate accounting
method reflecting only the Kentucky gross receipts
or Kentucky gross profits directly attributable to the
aperation.

#%% |n accordance with KRS 141.414{5){a}, if the FON
project is an expansion o a previously existing
operation, net income attributable to the entire
operation shall be determined under the separate
accouniing method and the net income attributable to
the FON project shall be determined by apportioning
the separate accounting net income of the entire
operation to the FON project income using a formula
approved by the Department of Revenue. A copy
of the letter from the Department of Revenue
approving the percentage must be attached to this
schedule.

##%% | accordance with KRS 141.414(5}{b}, if the FON
project is an expansion to a previously existing
operation, Kentucky gross receipts or Kentucky
gross profits attributable to the entire operation
shall be determined under the separate accounting
method and the Kentucky gross receipts or Kentucky
gross profits attributable to the FON project shall be
determined by apportioning the separate accounting
Kentucky gross receipis or Kentucky gross profits
of the entire operation to the FON project Kentucky
gross receipts or Kentucky gross profits. A copy
of the letter from the Department of Revenue
approving the percentage must be attached to this
schedule.
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For taxable year ended

7

Mao.

¥r.

Commarnwealth of Kentucky
PEPARTMENT OF REVENUE

» See instructions.
» Attach to Form 7208, 765 or 765-GP.

IANENAFERRMEL

{(FOR A FON PROJECT OF A PASS-THROUGH ENTITY)
KRS 141,410 to 141,414

Name of Pass-through Entity

Federal identification Number

Kentucky Corporation/LLET
Account Number

Lacation of Project

Activation Date of FON
incentive Agreement

Farming QOperation Networking
Project Number

/ /
City County WMo, Day N
PART | —Computation of FON Tax Credit and Tax Due
1. Kentucky taxable income on FON project {see instructions) ..o
2. Net operating loss deduction 0n FON project ...
3. Kentucky taxable income on FON project after net operating foss deduction
T TR =23 o= T OO P U OP OO STRPTRONt
4. Income tax on amount from line 3:
Taxabie Net Income Rate Tax
{a) First$3,000..ccicrinnrnen, X 2%
(b} Next$1,000. . s X 3%
{c) Next$1,000..viivcinirnirne. X 4%
{6} Next $3,000. e X 5%
{e) Over $8,000 up to $75,000. x  5.8%
i Over$75,000..c e X 6%
{g} Total income tax liability of FON project {add lines 4{a} through 4{f}) ..o :
5, LLET on FON project (see instructions}. Not applicable for Form 765-GP ..., :
5. LLET credit allowed {line b less $175, but not more than line 4{g)). Not applicable for
FOET 7B5-GP e R R e e A e iR ee 2 e e e e E bz e e et A e
7. Total tax on FON project (lines 4{g) and 518588 HNe Bl s e ;
8. Limitation (Column D from Schedule FON-T) ... inicimresrenvssmmmrr v e neees e oo
8, Enter tha lesser of line 7 or line 8 as the FON tax cradit... ]
10. ifline 7 is larger than line 9, enter difference here as a lability of the -
pass-through entity. (Any pass-threugh entity reflecting a tax liability, complete
Tax Payment Summary below and remit payment.) oo sy :

PART I—Certification

|, the undersigned, declare under the penaities of perjury, that| have examined this schedule, including all accompanying
schedules and statements, and to the best of my knowledge and belief, it is true, correct and complete.

»

Signature of Shareholder, Partner or Mamber Date

TAX PAYMENT SUMMARY {(Make check payable to Kentucky State Treasurer.)

Tax Interest Penalty TOTAL
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

PURPOSE OF SCHEDULE—This schedule is used by a pass-
through entity which has a farm operation networking project
{FON} approved by the Cabinet for Economic Development
as provided by KRS 141.410 to 141.414, to determine the
credit allowed against the Kentucky income tax and LLET
attributable to the project in accordance with KRS 141.412.
The annual tax credit shall be available for the first five {5}
years that the farming operation isinvolved in the networking
project. The annual tax credit shall be equal to the approved
costs incurred by the gualified farming operation during the
tax year and shall not exceed the income, Kentucky gross
profits or Kentucky gross receipts, as the case may be, of
the gualified farming operation generated by or arising
out of the qualified farming operation’s participation in a
networking project.

KRS 141.414(3} provides that the net income subject to tax
and the tax credit determined under KRS 141.414{2) shall
be excluded in determining each partner’s, member’s,
shareholder’s or beneficiary's distributive share of netincome
or credit of the pass-through entity or trust.

Pass-through entities should first complete Form 7205, 765
or 765-GP to determine net income (loss), deductions, etc.,
from the entire operations of the pass-through entity. The
pass-through entity should then complete Schedule FON-
5P to determine the FON tax credit, if any, from the FON
project. A pass-through entity is subject to tax as provided
by KRS 141.020 and KRS 141.0401 on the net income and
the Kentucky gross receipts or Kentucky gross profits from
the project and the FON credit is applied against the tax of
the FON project. Consequently, the pass-through entity must
use Form 7208({K}, Form 765({K) or Form 765-GP(K) in lieu of
Schedule K {Form 7208), Schedule K {Form 765) or Schedule
K {Form 765-GP} in order to exclude the net income from the
FON project from the partners, members or sharehoiders’
distributive share income, and Schedule LLET(K) in lieu of
Schedule LLET in order to exclude the Kentucky gross receipts
or the Kentucky gross profits of the FON project from the
LLET at the entity level. .

Multiple Projects-—A pass-through entity with multiple
farming operation networking projects must complete an
applicable Schedule FON-SP to determine the cradit and net
tax liability, if any, for each project.

Line 1—If the pass-through entity’s only operationis the FON
project, the amount entered on Line 1 is the netincome ({loss)
from Form 7205, 765 or 765-GP. If the pass-through entity
has operations other than the FON project, a schedule must
be attached refleciing the computation of the net income
{loss} from the FON project in accordance with the following
instructions, and such amount entered on Line 1.

Separate Operation—In accordance with KRS 141.414{4),
if the project is a separate operation, net incomne, Kentucky
gross receipts, and Kentucky gross profits attributable to
the project shall be determined by a separate accounting
method.

Expansion of Existing Operation—In accordance with KRS
141.414(5), if the FON projectis an expansion to a previously
existing operation, the net income, Kentucky gross receipts
and Kentucky gross profits shall be determined under a

INSTRUCTIONS - SCHEDULE FON-SP
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separate accounting method reflecting the entire operation,
and the net income, Kentucky gross receipts and Kentucky
gross profits shall be determined by apportioning the net
income, Kentucky gross receipts and Kentucky gross profits
of the entire operation to the farming operation networking
project by a formula approved by the Department of
Revenue. A copy of the letter from the Department of
Revenue approving the percentage must be attached to
the schedule.

Alternative Methods—In accordance with KRS 141.414(6),
if the approved company can show that the nature of the
operations and activities of the approved company are
such that it is not practical to use a separate accounting
mathod to determine the netincome, Kentucky gross receipts
and Kentucky gross profits from the operation at which the
economic development project is located, the approved
caompany shall use an alternative method approved by
the Department of Revenue. A copy of the letter from the
Department of Revenue approving the alternative method
must be attached to this schedule.

Separate Accounting—If the farming operation networking
project is a separate operation, net income shall reflect
only the gross income, deductions, expenses, gains and
losses allowed under this chapter directly attributable to
the operation and overhead expenses apportioned to the
operation; and Kentucky gross receipts or Kentucky gross
profits shall reflect only Kentucky gross receipts or Kentucky
gross profiis directly attributable to the operation.

If the farming operation networking project is an expansion
1o a previously existing operation, net income of the entire
operation shall reflect only the gross income, deductions,
expenses, gains and losses allowed under this chapter
directly attributable to the operation and overhead expenses
apportioned to the operation; and Kentucky gross receipts
and Kentucky gross profits shalf reflect only Kentucky gross
receipts and Kentucky gross profits directly attributable to
the operation. Net income, Kentucky gross receipts and
Kentucky gross profits of the entire operation attributable
to the economic development project shall be determined
by apportioning the net income, Kentucky gross receipts
and Kentucky gross profits by a formula approved by the
Department of Revenue.

Line 2—Enter the net operating loss from the FON project, if
any, being carried forward from previous years.

Note: Just as the income from a FON project does not flow
through to partners, members or shareholders, neither do the
losses. The project’s net operating loss from prior years must
be subtracted from the project income before calculating
the FON credit.

General Partnership—Lines 5 and 6 of this schedule shalil
not be completed by a general partnership as a general
partnership is not subject to LLET.

Line 5—Using Schedule LLET, create a new Schedule LLET to
compute the LLET of the FON project using only the Kentucky
gross raceipts and Kentucky gross profits of the project. Enter
“FON” at the top center of the Schedule LLET and attach it
to the tax return.




SCHEDULE FON-T
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

> See instructions.
» Attach to Schedule FON or FON-SP.

L

TRACKING SCHEDULE
FOR A FON PROJECT

KRS 141.410 to 141,414

Name of Entity

Entity Type [] Corporation
D Limited Liability Pass-through Entity
[ Genera! Partnership
[ Other

Federal identification Number

Kentucky Corporation/LLET
Account Number

tocation of Project

Activation Date of FON
incantive Agreement

/__1

Farming Operation Networking
Project Number

City County Mo. Day ¥r.
A B c* D E
Excess Approved Costs
Texabie Apgrotved for Current Taxable FON Tax FON Tax
Yeat 0sts Credit Limitation Credit Claimed
Ended (Col. D - Col. £ Vear st i
for Prior Year}

o T . o I Nt ETpS ST NS MU WA WA B A

ot Bl sl L o Ve S I S L o L0 o I I I o S F I Sl VI S e S P R TR S A S I S
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

PURPOSE OF SCHEDULE—This scheduie is used by
an entity which has a farming operation networking
project (FON} approved by the Cabinet for Economic
Development as provided by KRS 141.410 to 141.414, to
mainiain a record of approved costs and the tax credits
taken for the duration of the project. This information is
necessary for the company to determine the limitation
of the tax credit for each taxable year of the agreement
and to allow the Kentucky Department of Revenue to
verify that the tax credit carryover has been properly
determined.

KRS 141.412 provides that any tax credit not used in the
taxable year in which it becomes available may be carried
forward to the next succeeding five (b} taxable years
until the tax credit has been fully used. The aggregate
tax credit used in any taxable year shall not exceed
the income, Kentucky gross profits or Kentucky gross
receipts, as the case may be, of the qualified farming
operation generated by or arising out of the qualified
farming cperation’s participation in & networking project
in that taxable year.

GENERAL INSTRUCTIONS

“Approved costs” means costs incurred during the
taxable year by a qualified farming operation for training
and improving skills of managers and employees involved
in a networking project as provided by KRS 141.410(1).

“Qualified farming operation” means an individual,
sole proprietorship, partnership, joint venture, trust,
unincorporated organization, association, corporation, or
institution, engaged in farming in Kentucky that provides
raw materials for food-producing facilities in Kentucky,
and that purchases new buildings or equipment, or that
incurs training expenses, to support its participation in
a netwaorking project.

KRS 141.414(3} provides that the net income subject to tax
and the tax credit determined under KRS 141.414(2) shall
be excluded in determining each partner’s, member's,
shareholder’s or beneficiary’s distributive share of net
incorne or credit of the pass-through entity or tfrust.

A single Schedule FON-T, Tracking Schedule
for a FON Project, shall be maintained for the duration

Page 2

INSTRUCTIONS —SCHEDULE FON-T

of each FON project. Beginning with the first taxable
year of the FON incentive agreement, complate Columns
A through E using a separate line for each year of the
agreement. The company shall attach a copy of this
schedule updated with current year information to the
Schedule FON or Schedule FON-SP which is filed with
the Kentucky tax return for the year.

For Form 720, all tax credits are entered on Schedule
TCS, Tax Credit Surnmary Schedule. The total tax credits
calculated may exceed the amount that can be used.
Credits must be claimed in the order prescribed by KRS
141.0205. Total credits claimed cannot reduce the LLET
below the $175 minimum. Total credits claimed cannot
reduce the income tax liability below zero.

SPECIFIC INSTRUCTIONS

Column A—Enter on each line the ending date {month,
day and year) of the taxable year for which the information
in Columns B through | is entered.

Column B—This column will be blank for the first taxable
vear of the agreement. For each vear thereafter, if the
amount entered in Column D for the prior year exceeds
the amount entered in Column E for the prior year, enter
the difference. Ifthe amount entered in Column E for the
prior year equals the amount entered in Colurmn D for the
prior year, enter zero {-0-}.

Column C—Enter the totat amount of approved costs for
the taxable yvear.

Column D—Enter the result of adding the amounts
entered in Columns B and C. Also, enter this amount on
Schedule FON, Part lil, Line 2 or Schedule FON-SP, Part
I, Line 8, whichever is applicable.

Column E—-The FON tax credit is applied against the
corporation income tax imposed under KRS 141.040
and/or the limited liability entity tax imposed under KRS
141.0401. The tax credit calculated for each tax can be
different; however, for tracking purposes, the maximum
amount used against either tax is recorded as the amount
claimed. Enter the greater of Column E or Column Ffrem
Schedule TCS for this projact.
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

Kentucky Corporation or Pass-through Entity Tax Return

Declaration For Electronic Filing

» See instructions.

Taxabie Year Ending
/

do. Y.

Name of Entity

Federal Identification Number

Kentucky Corgoration/LLET Account Number
{if applicabie)

Address (Number, Strest and Room or Suite No )

City, State and ZIP Code

3720 G 7205 O 725 0O 765 O 766-GP

Ptease check the appropriate box indicating which tax return is being electronicaily filed:

PART 1 - Tax Return Information for Form 728, 7205, 725, 765 or 765-GP

Section A - Form 720

1. Kentucky taxable Income.....icivee i,
LLET Habifity corverrecrriceeesee s saiscsic st emsnas
LLET U iitcmmicrmmrssrimmessemeemsiecass et stassceres st e saerres
LLET refund oo tnbesssssnsnees

Net income tax liability ..

INCOME 18X AUE ot
. Income tax refunt i

Ne @ e

W Part L lne 8. e

Part H, Bne 25 .o

0¢

Part], Line B oiiismmsn e

GG

Part |, 08 T8 i cvirmnsneser e s

GG

Part |, Lin@ 20 e

)Y

00

Part 1, 08 15 iivrrrrreeeeeeeeeccciniinne e e s errrennne

0c

Part H, Hne 19,

Q¢

Section B - Form 7208

8. Kentucky ordinary income {1958} i,
9, LEET BT v icrecesres e sninssmrs e cessees e eessinnas
10. LLET due...
T LLET refund . rcrern s
12, Net income tax Habhility i
13, InCOME 18X AUE i
14, INCOME TAX TEIUND ...ovoovecessiovsessvssversereenesesecmeromsas

Part 1, 1Hing 10 .o ssreernees
Partll, Line §..c..oovrriiiiiianioninrisennens

LPartiLline 13 s

Part li, Line 17
Part 1}, line 4 ... s

GG

QG

0C

G0

GG

Part I, BNE 9 cei v vinsmn v vreeea
Part I, Hne T3 .. icernsereens

00

00

Section C - Form 725

15. Total distributable iNCOME. e
16, LLET Hability ..ot
17, LB T UG it e
18, LLET refund . oviiiscssseesiivievesvnmee et imaees

Part I, line 11
Part 1L, I8 B eeeveerieeireree e veeeeesessiiincccrn
Part i}, line 12
Part I NG 19 i eeme

00

00

00

Q0

Section D - Form 765

19, Kentucky ardinary income {1088} v reeiinn
20, LLET Hability oo e
21 LLET due e
220 LLET refund. ..o e

Part |, H0e 10 o eiincenre e
Part 1, N8 6 e sreecreec i
Part 11, Hne 12 et
Part 11, H0@ 15 i sscrmrs ey

00

00

00

00

Section E - Form 765-GP

23. Federal ordinary income (1088}
24, Kentucky ordinary income (loss)..

L Part L H0e 1T i

Part |, BRe 1. eeesneeninens

00

00

PART i - Direct Debit of Tax Amount Due {See Instructions}

25. Routing transit number (RTN)

HER

©1 through 12 or 21 through 32.

i I l l i l The first two numbers of the RTN must be

28. Depositoraccountnumber(DA[\E)| E ; I I [ I I i } i [ l } ' I ] l

27. Type of account: L1Savings [JChecking

28. Debit amount

29. In order to comply with electronic banking regulations, please answer the following quastion.
a.  Direct Debit—Will these funds come from an account located outside of the United States?

Yes R

No O
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Commonweaith of Kentueky

DEPARTMENT OF REVENUE

PART Il - Declaration of Authorized Representative of Entity {Sign only after Parts | and !l are completed }

30. 0 § authorize the Kentusky Department of Revenue and its designatad Financial Agent to iniliate an ACH electronic funds withdrawal entry to the
financial institution account indicated above for payment of the state taxes owed on this return. | alse authorize the financial institutions involved
in the processing of the slectronic payment of taxes to receive confidential information necessary to answer inquiries and resolve issues related to
the payment.

If this is a balance due return, § understand that if the Department of Revenue does not receive the full and timely payment of the tax liability, the entity
will remain liable for the tax liability and all applicable interest and penalties.

1, the undersigned, declare under the panaltias of perjury, that | am an officer of the above corporation, partner or mermnber of the abave limited liability
pass-through entity, or pariner of the above general partnership and that | have examined a copy of the corporation’s, limited lizbility pass-through
entity’s, or general parinership’s electronic tax return, including accompanying schedules and statemants, and to the bast of my knowledge and belief,
it is true correct and complete. | further declare that the amounts in Part | above are the amounts shown on the copy of the Form 720, 7248, 725, 765 or
765-GP electronic tax return.

Signature of Authorized Representative Date

Type or Print the Name and Title
of the Authorized Representative Signing this Document

PART IV - Declaration and Signatura of Electronic Return Originator (ERO} and Paid Preparer

I, the undersigned, declare that ] have reviewed the above tax return and that the entries on Part] above are correct and complete. iflam only the ERO, 1 am
not responsible for reviewing the tax return and only declare that this tax return accurately refiects the data on the tax return. The corporate officer of the
above corporation, partner or member of the above limited liability pass-through entity, or partner of the above general partnership wilt have signed this
form befare | submit the tax return. | will give the carporate officer of the above corporation, partner or member of the above limited liability pass<through
entity, or partner of the above general partnarship ail forms, including accompanying schedules and statements, filad with the Kentucky Depariment of
Revenue. If { am also the paid preparer, | dectare under the penalties of perjury that | have examined this tax return, including all accompanying schedules
and statements, and to the best af my knowledge and belief, it is true, correct and complete.

Chack O if also a paild preparer. Check O if self-employed.
ER{Q’s signature Data _ .0, Mumber of ERC
Firm’s name {or your
name if self-employed) __ FEIN
Address ZiP Code

i, the undersigned, declare under the penalties of perjury that } have examined this tax return, including all accompanying schedules and statements, and
to the bast of my knowledgs and belief, it is true, correct and complete.

Preparer's signature Date LD, NMumber of Preparer

Firm's name (or your
name if seif-employed) o FEIN

Address ZiP Code




8879(C)-K
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Commonwealth of Kentucky
DEPARTMENT OF REVENUE

PURPOSE OF SCHEDULE

Ar authorized representative of the entity and the electronic
return originator (ERO) shall use Form 3879(C)-K as a
declaration document and signature authorization for an
electronic filing (e-fiie) of a Kentucky Form 720, 7205, 725,
765 or 765-GP filed by an ERQG.

Do not send this form to the Kentucky Department of
Revenue. The ERQ shall retain Form 8879(C)-I{ for 4 years
from the return due date or the Kentucky Department of
Revenue receipt date, whichever is laier.

ERO RESPONSIBILITIES
The ERO will:

¢ Enter the name, Federal Identification Number,
Kentucky Corporation/LLET Account Number (if
applicabie), address and ZIP code of the entity at the
top of the form.

« (Check the appropriate box indicating which tax return
is being electronically filed.

¢ Complete Part | using the amounis from the entity’s
Kentucky tax return.

=  Compilete Part |l using the entity’s Routing transit
number (RTN} and Depositor account number (DAN}.

¢ Check the box in Part IV if the ERO is also the paid
preparer. ’

Check the box in Part IV if the ERO is seif-employed.

+ Compiete Part IV including a signature, date and LD.
Number of ERO.

«  EnterinPartiVthe ERC's firm name {NGT the individual
preparing the return), FEIN, address and ZIP code.

+ |f the ERO is noi the preparer, have the preparer
complete Part IV including the signature, date and LD
Number of Preparer. Enter in Part IV the preparer’s
firm namea {or the preparer’s name if self-employed),
FEIN, address and ZIP code.

*  Give the authorized representative of the entity Form
8879%{C)-K for completion and review — this can be done
by hand delivery, U.S. mail, private delivery service,
email or Internet website.

* Provide the authorized representative of the entity
with a corrected copy of the Form 8879{C)-K if changes
are made to the tax return {for example, based on the
authorized representative’s review).

* Provide the authorized representative of the entity with
a copy of the signed Form 8879(C}-K upon request.

ENTITY

AUTHORIZED REPRESENTATIVE OF

RESPONSIBILITIES
The authorized representative will:

Verify the accuracy of the entity’s Kentucky tax return.
Verify the amounis in Part | using the amounis from
the entity’s Kentucky tax return.

s Verify the entity’s Routing transit number {RTN) and
Depositor account number {DAN) in Part |1

Page 3

INSTRUCTIONS — Form 8879{C}-K

¢ Sign and date Form 8879(C)-K in Part lil.

= Type or print authorized represeniative’s name and
title in Part lIl.

s  Return the completed Form 887%{C)-K to the ERQ by
hand delivery, U.S. mall, private delivery service or
fax.

The Kentucky entity’s tax return shall not be transmitied to
the Kentucky Department of Revenue until the ERC receives
the authorized representative’s signed Form 8879{C}-K.

PART | - Tax Return Information

Enter the required data from Kentucky Form 720, 7208,
725, 785 or 785-GP in Section A - Form 720, Section B -
Form 7208, Section C - Form 725, Section D - Form 765 or
Section E- Form 765-GP.

PART H - Direct Debit of Tax Amount Due

The entity can choose to pay the amount due by completing
Partll, Lines 25 through 29, and checking the box on Line 30.
The entity can choose direct debit for Kentucky regardiess
of the choice for federal purposes. The entity must ensure
that the following information relating to the financial
institution’s account is provided in the tax preparation
software: Routing transit number (RTN}, Depositor account
number (DAN), Type of account (Savings or Checking} and
Debit amount.

The payment amount will be processed (debited from
the designated bank account) upon acceptance of the tax
return for processing.

PART Wl - Declaration of Authorized Bepresentative of
Entity

The authorized representative of the entity shall sign and
date Form 887%C)-K after reviewing the tax return and
before i is transmitted to the Kentucky Department of
Revenue.

PART IV ~ Declaration and Signature of Electronic Return
QOriginator (ERO) and Paid Preparer

This ERO shall sign and date Form 88793(C}-K.

If the ERO is also the paid preparer, the ERO must check
the paid preparer box, but is not required to complete and
sign the paid preparer’s section. If self-emploved, check
the self-employed box.

A paid preparer who is not the ERQO must complete and
sign the paid preparer’s section.

If the ERO cannot obtain the paid preparer's signature
on Form 8879{C)-K, a copy of the tax return with the paid
preparer’s signature should be attached to the 887%{C}-K.




instructions for Form 720-V
Electronic Filing Payment Voucher

Do | need to use a payment voucher?

Form 720-V, Electronic Filing Payment Voucher, is used
by an entity filing an slectronic Kentucky tax return
{Form 720, 7208, 725 or 765} to pay the balance of tax
due.

if the 2013 electronic tax return shows & refund or no
tax due, do not use this payment voucher.

Why use a payment voucher?

How do

The Department of Revenue does not issue a notice
of tax due prior to the deadline for payment.

For balance due returns, taxpayers should complete
Form 720-V and submit it along with payment. To
avoid penalties and interest, the balance due must
ke paid on or before the 15th day of the fourth month
following the close of the taxable year.

The use of Form 720-V identifies the payment as a
payment for a Kentucky electronic filed tax return. DO
NOT send a copy of the elactronicaliy filed return with
tha paymsnt of tax due.

| prepare the payment?

Make the check or money order payable (o the
Kentucky State Treasurer. Do not send cash.

if the name and address of the entity are not printed
on the check or money order, write them on the check
or money order.

Write the Federal identification Number on the check
or money order,

How doll
L ]

How do ]

prepare the payment vouchar?

Entar the entity’s Kentucky Corporation/LLET Account
Number.

Enter the entity’s taxable year ending.

Enter the entity’s Federal Identification Number or
Social Security Number.

Enter the entity’s name and address.

Enter the entity’s contact name and telaphone
number,

Entar the corporation income tax paymeni on Line 1.
Enter the income penalty and interest {if applicable}
on Line 2.

Enter the limited liabiBity entity tax payment on Line
3.

Enter the limited iability entity tax penalty and interest
(if applicabie) on Line 4.

Enter the total amouni of the payment on Line 5.

send in the payment and the payment voucher?
Deatach the payment voucher at the dotted line below.
Mail with payment to Kentucky Department of Revenue,
Frankfort, Kentucky 40620-0012.

DO NOT attach the check or money order to the
payment voucher.

DO MOT leave check stubs attached to checks.

Make check or money order payable to: Keniucky State Treasurer.
= Mail voucher with payment to: Kentucky Department of Revenue, Frankfort, Kentucky 40620-0012.
PO NOT send sheck stub with payment.

41A720-512 {10-13)

% Detach Here *

* Enclose Check and Voucher Unattached *

720-V ELECTRONIC FILING PAYMENT VOUCHER

Department of Revenue

2013

» DO NOT send a copy of the electronicaliy filed return with payment of tax due.
Please use Form 720-V to submit payment,

Kentucky Corporation/LLET Account Number

Faderal identification Number (FEIN] or Social Security Number

1. Corporation

Income Tax I

i Taxahie Year Ending

2. Income Penalty | Name of Entity {Print or Type)

and Interest

3. Limited Liability Number and Strest

Entity Tax

4. LLET Penalty State ZIP Cade

and Interest .|

City

Contact Name and Telephone Number

5. Total OU S - S
{Round to the nearast dollar}

\;\af_,g
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Relief for Late QSST & ESBT Elections

Y

A private Ietter
ruling is required
‘to obtain relief.




Rehef for Late QSub Electlons

¥

Yes

cctions 4 and 7 provzde rehef for g
the"procedural requirements i ‘.Sections 4 03 nd -
Sectlon 7. : e

" A private letter B

ruling is required

1o dbt_ain relief.




Relief for Late S Corporation Elections

Yes

Yes No

- A private letter
ruling is required
1o obtain relief.

A

y




Relief for Late S Corporation and Entity Classification
Elections for the Same Entity

Yes

No

' A privé_té; letter

A

ruling is required
to obtain relief.




